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Abstract
Between 1934 and 2018, two parties held the office of the President of
Mexico. The Office of the President was held by the Revolutionary
Party from the December 1, 1934 election until November 30, 2000,
and then again from December 1, 2012 through November 30, 2018.
The National Action Party lead the Mexican government from December
1, 2000 through November 30, 2012. Since political party platforms
differ, this paper examines whether the political affiliation of the
President influenced the relationship between the real GDP growth rate
and the change of the unemployment rate for Mexico. The study uses
data from Quarter 1 1993 through Quarter 4 2018, collected from the
Federal Reserve Economic Data (FRED) at the Federal Reserve Bank of
St. Louis. The results show that despite different political party
platforms, the long-run economic growth rate for Mexico was not
significantly different for the two political party time periods. The long-
run growth rate was 2.3%. The results also show a statistically
significant negative relationship between the real GDP growth rate and
the change of the unemployment rate for Mexico. A 1% increase of the
unemployment rate leads to a 2.53% decrease of the growth rate. The
relationship was not significantly different for the two political party
time periods.

Results
Table 1 reports the results of the Okun’s Law Model regression.

« a, = 0.568 and is statistically significant. The long-run quarterly
growth is 0.568%, which equates to an annual growth rate of
2.27%.

e a, is not significantly different from 0. This indicates that the long-
run economic growth rate is not significantly different under the two
political parties.

« C; = -2.53 and is statistically significant. The results suggest a 1%
increase of the unemployment rate leads to a 2.53% decrease of the
growth rate.

* C, = is not significant different from 0. The relationship was not
significantly different for the two political party time periods.

Table 1
Coefficients Standard Error { Stat P-value
Long-Run Growth rate for gtr (AKA a) 0.06825 0.14252 3.98722 0.00013
Dummy National Action Party 0.04914 0.21442 0.22917 0.61920
Change UR -2.53009 0.42518 -3.95065 3.79628E-08
Dummy NAP*Change UR -0.04958 0.63641 -0.05928 0.95285
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